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FORVER OPERATOR OF MANHATTAN FOREI GN CURRENCY EXCHANGE
TRADI NG COMPANY PLEADS GUILTY TO DEFRAUDI NG | NVESTORS

JAMES B. COWEY, the United States Attorney for the
Sout hern Di strict of New York, announced that PETER LAl pled guilty
today in Manhattan federal court to mail fraud in connection with
a foreign currency futures tradi ng schene he operated through his
conpany, New York Forex Ex-Center Corp. (“FOREX'), |ocated at 80
Wall Street, in Manhattan.

According to the Indictnent, FOREX, which was owned by
LA, purported to provide its custonmers with the facility to buy
and sell futures contracts for the delivery of British Pounds,
Swi ss Francs, German Deut chemar ks, and Japanese Yen i n exchange for
United States Dol l ars. Some FOREX custoners executed their own
currency futures trades, while other FOREX custoners sought to have
FOREX account executives conduct trades on their behal f.

According to the Indictnment, FOREX did not execute many
of its custonmers’ orders in the currency narkets. | nst ead, the
orders were recorded to nake it appear to FOREX custoners on their
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account statenments that the trades had actually occurred. As
charged in the Indictnment, at LAI's direction, FOREX enpl oyees only
pretended to call bona fide currency dealers to obtain a price
guotes in order to give custoners the appearance that actual market
trades were being executed wwth third-party currency dealers. The
custoners were al so nmai |l ed phony account statenents fromFOREX t hat
purported to show the trading activity, the anmount of profit or
| oss in each account, and the comm ssions charged for each trade.

The Indictnent also charges that LAl arranged to have
$300,000 in funds belonging to FOREX custonmers wired to his own
account at a different bank. LAl al so caused $284, 000 of FOREX
custoners’ noney to be wired to a bank account in the nane of LAI’s
former wfe in Taiwan.

The I ndictnment charges that between June 1993 and My
1995, custoners deposited approximately $4.8 million with FOREX in
order to trade in currency futures contracts. Approximately $2.1
mllion of this noney was never returned to the custoners.

LAI, 66, has been in federal custody since he was
arrested on October 25, 2002, at John F. Kennedy Internationa
Airport returning fromthe People's Republic of China.

United States District Judge VI CTOR MARRERO schedul ed
August 1, 2003 for LAI’s sentencing.

The charge of mail fraud in the Indictnment carries a
maxi mum possi ble sentence of 5 years in prison and a fine of
$250, 000 or twice the gross gain or loss resulting fromthe crine.

M . COMEY prai sed the Federal Bureau of Investigation for
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its outstanding efforts of this case.
Assi stant United States Attorney ROBERT R STRANG is in
charge of the prosecution.
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